
STATUS OF IMPLEMENTATION OF PRIOR YEAR’S AUDIT RECOMMENDATIONS
Of the four audit recommendations embodied in the 2012 Annual Audit Report, three were implemented/reconsidered, and one was not implemented.
	Reference
	Observations
	Recommendations
	Status

	2012 AAR        O#1 p.19
	Inventory account stated at a gross value of P88.405 million is overstated by P21.023 million representing the reported value of job in process, office and other supplies, and gasoline, oil and lubricants which have not been accounted for during the physical count of inventories.
	We recommended that the present Management provide an allowance for inventory loss on these items and determine accountability for the unaccounted items.


	Implemented

 

	2012 AAR        O#2 p.20
	The P23.564 million allowance for inventory obsolescence provided on unserviceable, condemned and obsolete aircraft inventory items in the total amount of P59.574 million is understated by P36.010 million.  

	We recommended that Management evaluate the condition of inventories and adjust the  allowance for obsolescence; and formulate and recommend to the Board guidelines on the proper disposition of unserviceable, condemned/obsolete and missing inventories and implement the same promptly.
	Not Implemented

Reiterated in observation No 1.

	2012 AAR          O#3 p.21
	Voluntary separation pay paid to three PADC employees amounting to P0.930 million is not authorized under the DBM approved Corporate Operating Budget for the calendar year 2012. 
	We recommended that the Corporation secure the necessary approval of the DBM for the payment of the VSP.


	Recommendation reconsidered

Rates of sepa-ration pay are within the limits provided for by law and are thus favorably considered.

	2012 AAR        O#4 p.22
	A comparison of the book balances of employees’ mandatory and optional     deductions vis-à-vis the General List of Deductions remitted to various entities disclosed a variance of P0.548 million as of December 31, 2012.
	We recommended that Management conduct an analysis of the account transactions and make the necessary adjustments to correct the affected balances.


	Implemented
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