
STATUS OF IMPLEMENTATION OF PRIOR YEAR’S AUDIT RECOMMENDATIONS
Of the four audit recommendations embodied in the 2015 Annual Audit Report, one was fully implemented, one was partially implemented, and two were not implemented. 
	Reference
	Observations
	Recommendations
	Status

	2015 AAR        Observation #1 p.19
	Aircraft inventories which are considered worthless because these could no longer be installed to aircrafts or be sold to clients for lack of authenticating documents from respective manufacturers are still presented at a net realizable value of P54.624 million, thereby overstating the inventory and understating the expense accounts. 

	Appropriate adjustment be made to the allowance for inventory obsolescence.

	Not implemented
Reiterated in Audit Observation and Recommendation No. 4 of this Report.

	2015 AAR        Observation #2 p.20
	Dividends payable to the National Government amounting to P6.84 million are yet to be remitted by the Corporation

	Remit fully the dividends due to the National Government pursuant to R.A. No. 7656. 

	Partially  implemented
PADC remitted  P1.985 million  on June 2015 for its 2013 earnings and intends to remit the balance of its dividend liability if able to collect  P28 million from Philippine Navy. No remittance made in 2016.
Reiterated in Audit Observation and Recommendation No. 6 of this Report.


	2015 AAR        Observation #3 p.21
	PADC is not updated in recording accruals and payments of liabilities to COA amounting to P33.344 million as of December 31, 2015 and to OGCC in the amount of P2.384 million as of December 31, 2013 for assessments of audit and legal service fees respectively.  
	Validate the COA-PFMS summary of cost of audit to determine if there are remittances not taken up by COA, and update the books of accounts to accurately reflect the liabilities to COA and likewise update the books on OGCC’s assessment of services which remained unbooked.

	Not implemented 
PADC replied that it recognizes its liabilities to COA and OGCC, and will later recognize in its books its liabilities to COA and pay when it has sufficient funds.
Reiterated in Audit Observation and Recommendation No.5 of this Report. 


	2015 AAR        Observation #4 p.22
	The 2015 COB of PADC does not bear the requisite approval of the DBM rendering its expenditure on loose foothold.  
	Exert efforts to obtain DBM approval.

	Fully implemented for CY 2015 COB
However, the CY 2016 COB does not bear approval of the DBM as at year-end 2016 so the audit finding is reiterated in Audit Observation and Recommend-ation No. 7 of this Report.
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