
STATUS OF IMPLEMENTATION OF PRIOR YEAR’S AUDIT RECOMMENDATIONS

Of the six audit recommendations embodied in the 2014 Annual Audit Report, three were not implemented, two were partially implemented and one needs the required approval by the DBM to be considered implemented. 
	Reference
	Observations
	Recommendations
	Status

	2014 AAR        O#1 p.18
	Aircraft inventories which are considered worthless because these could no longer be installed to aircrafts or be sold to clients for lack of authenticating documents from respective manufacturers are still presented at a net realizable value of P49.608 million, thereby overstating the inventory and understating the expense accounts. 

	Appropriate adjustment be made to the allowance for inventory obsolescence.


	Not implemented

Reiterated in Audit Observation and Recommendation No. 1 of this Report. 

	2014 AAR        O#2 p.19
	Long-outstanding balances of receivables from the Corporation’s former officers and employees totaling P1.934 million have remained unsettled for a long period of time.


	Intensify efforts to locate and communicate with the former officers and employees with outstanding liabilities to PADC to collect the amounts due. 
	Not implemented

PADC management said that they found it hard to locate and communicate with the former employees to collect the amounts due from them.
The COA-PADC team will endorse to the COA Prosecution and Litigation Office (PLO) for possible prosecution in courts of persons liable for final and executory disallowances. 


	2014 AAR        O#3 p.21
	PADC is not updated in recording of accruals and payments of liabilities pertaining to COA amounting to P31.335 million as of end 2014 and to OGCC in the amount of P2.384 million as of 2013 for assessments of audit and legal service fees respectively.  
	Validate the COA-PFMS summary of cost of audit to determine if there are remittances not taken up by COA, and update the books of accounts to accurately reflect the liabilities to COA and likewise update the books on OGCC’s assessment of services which remained unbooked.

	Not implemented 
PADC replied that it recognizes its liabilities to COA and OGCC, and will later recognize in its books its liabilities to COA and pay when it has sufficient funds.

Reiterated in Audit Observation and Recommend-ation No.3 of this Report, with the adjusted amount of accrued liability to COA as of June 2015.

	2014 AAR        O#4 p.21-22
	Dividends payable to the National Government amounting to P6.404 million have yet to be remitted.

	Remit fully the dividends due to the National Government pursuant to R.A. No. 7656. 

	Partially  implemented.
PADC remitted  P1.985 million to the NG during the GOCC day in June 2015  pertaining to 2013 net income, and intends to remit in full dividends when it has already collected its receivables of P28 million from Philippine Navy.
Reiterated in Audit Observation and Recommend-ation No. 2 of this Report, with the adjusted amount  due to the NG.


	2014 AAR        O#6 p.23
	Deficiencies noted in the compliance to Gender and Development (GAD) requirements as called for by the Joint PCW-NEDA-DBM Circular No. 2012-01.  Budget amounting to P100,000 for Calendar Year 2014 was not fully utilized.  
	Formulate and develop more GAD program, activity, and project (PAP) attuned with PADC’s mandate to fully utilize its budget, and observe the requirements in Joint Circular No. 2012-01 of the PCW-NEDA-DBM.

	Partially implemented
Reminded PADC GAD Focal Point to observe the requirements in the Joint Circular 2012-01.



	2014 AAR        O#5 p.22
	Actual expenses for representation, conference and miscellaneous items exceeded the combined limits for Extraordinary and Miscellaneous Expenses (EME) for 2014. 


	Ensure that Expenses for EME be limited to the amount as approved by DBM in the COB.  

     
	Not yet 100 per cent  implemented this CY 2015 because the COB of PADC for 2015 still needs the final approval of the DBM. However, the amount of its EME budget for 2015 embodied in the submitted COB sufficiently covers its 2015 expenses.
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